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FINANCIAL MARKETS 

Equity Market 

Stock Market 

 

 02/04/2015 27/03/2015 % Change 

BLOM Stock Index* 1,225.75 1,224.87 0.07% 

Average Traded Volume 63,261 1,850,549 -96.58% 

Average Traded Value 472,235 12,817,700 -96.32% 

*22 January 1996 = 1000 

  

 

The Beirut Stock Exchange (BSE) experienced a 

positive performance during the week, where the 

banking sector stocks pushed the BLOM Stock 

Index (BSI) up by 0.07% to 1,225.75 points. As for 

the average traded volume, it narrowed to 63,261 

shares worth $472,235, compared to 1.85M shares 

amounting to $12.82M, the previous week. 

However, market capitalization widened by $7.43M 

to $10.32B. capitalization tightening by $37.65M to 

$10.31B.  

 

On a comparative scale, the BSI outperformed the 

S&P Pan Arab Composite Large-Mid-Cap Index that 

lost 0.49% from last week’s level and the S&P AFE 

40 Index that fell by a weekly 0.07%. However, the 

Morgan Stanley Emerging Markets Index (MSCI) 

outpaced the Lebanese gauge as it grew by 0.49%. 

 

On the regional front and due to the rally in oil 

prices, Dubai was the top performer, surging by 

6.09% since last week, followed by Abu Dhabi and 

Muscat with respective increases of 3.79% and 

2.54%. In contrast, Saudi Arabia, Bahrain, and Egypt 

were the worst performers, declining by 1.47%, 

1.17%, and 0.74%, due to their involvement in the 

airstrikes on Yemen.   

 

Back to Lebanon, the banking sector grasped 

52.92% of total traded value, while the real estate 

sector slightly contributed to the remaining 47.08%.  

 

In the banking sector, BLOM listed and GDR shares 

increased by 0.62% and 0.50% to close the week at 

$9.76 and $10.05, respectively. Similarly, Byblos 

listed shares added 2.34% to $1.75. In contrast, 

Audi listed and GDR shares inched down 0.15% and 

0.72% to $6.75 and $6.90, respectively. 

 

In addition, 6.2M Audi GDR shares were cross 

traded on Monday this week at a price of $7.00, 

while 468,528 Byblos common shares were cross 

traded on Tuesday at $1.71. In fact, the common 

shares of Byblos and those of Audi witnessed 

weekly drops of 1.72% and 1.31% to $1.71 and 

$6.76, respectively. 

 

On the London Stock Exchange (LSE), Solidere 

shares lost 1.33% to close at $11.10 while BLOM 

GDR shares gained 1.50% to $10.15. 

Banking Sector 

 

 Mkt 02/04/2015  27/03/2015 % Change 

BLOM (GDR) BSE $10.05  $10.00  0.50% 

BLOM Listed BSE $9.76  $9.70  0.62% 

BLOM (GDR) LSE $10.15  $10.00  1.50% 

Audi (GDR) BSE $6.90  $6.95  -0.72% 

Audi Listed BSE $6.75  $6.76  -0.15% 

Audi (GDR) LSE $7.04  $7.04  0.00% 

Byblos (C) BSE $1.75  $1.71  2.34% 

Byblos (GDR) LSE  $76.50 $76.50  0.00% 

Bank of Beirut (C) BSE $18.40  $18.40  0.00% 

BLC (C) BSE $0.70  $1.70  -58.82% 

Fransabank (B) OTC $27.00  $22.00  22.73% 

BEMO (C) BSE $1.90  $1.90  0.00% 

 

 Mkt 22/03/2015 22/03/2015  

% Change 

Banks’ Preferred 

Shares Index * 

 
106.44  106.32  0.11% 

Audi Pref. E BSE $102.20  $102.20  0.00% 

Audi Pref. F BSE $103.80  $103.80  0.00% 

Audi Pref. G BSE $103.00  $103.00  0.00% 

Audi Pref. H BSE $103.00  $103.00  0.00% 

Byblos Preferred 08 BSE $102.50  $102.50  0.00% 

Byblos Preferred 09 BSE $102.40  $102.40  0.00% 

Bank of Beirut Pref. E BSE $26.50  $26.25  0.95% 

Bank of Beirut Pref. I BSE $26.00  $26.00  0.00% 

Bank of Beirut Pref. H BSE $26.50  $26.25  0.95% 

BLOM Preferred 2011 BSE $10.20  $10.20  0.00% 

* 25 August 2006 = 100 
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Real Estate 

 

 Mkt 02/04/2015 27/03/2015 % Change 

Solidere (A) BSE $11.15  $11.35  -1.76% 

Solidere (B) BSE $11.11  $11.12  -0.09% 

Solidere (GDR) LSE $11.10  $11.25  -1.33% 
 

Similarly, the BLOM Preferred Shares Index 

(BPSI), gained 0.11% to 106.44 points, as Bank of 

Beirut (BoB) preferred shares classes “E” and “H” 

that gained 0.95% each to end the week at the 

same price of $26.50. 

 

Manufacturing Sector 

 

 Mkt 02/04/2015 27/03/2015 % Change 

HOLCIM Liban BSE $15.00  $15.00  0.00% 

Ciments Blancs (B) BSE $3.75  $3.75  0.00% 

Ciments Blancs (N) BSE $2.75  $2.75  0.00% 
 

The real estate sector saw a weak activity, where 

Solidere shares classes “A” and “B” shed 1.76% 

and 0.09% during the week to $11.15 and $11.11, 

respectively.  

 

 

Funds 

 

 Mkt 02/04/2015 27/03/2015 % Change 

BLOM Cedars Balanced  

Fund Tranche “A” 
----- 

$7,407.97  $7,411.37  -0.046% 

BLOM Cedars Balanced  

Fund Tranche “B” 

----- 
$5,298.29  $5,300.73  -0.046% 

BLOM Cedars Balanced 

Fund Tranche “C” 

----- 
$5,626.41  $5,628.99  -0.046% 

BLOM Bond Fund ----- 
$9,481.98  $9,505.47  -0.25% 

 

Finally, the Beirut Stock Exchange is expected to 

operate on a low trading volume, in the next 2 

weeks, due to Easter Holidays. However, the 

Lebanese bourse might experience higher 

liquidity, after the Lebanese Capital Markets 

Authority licenses an online stock trading.   

 

 

 

Retail Sector 

 

 Mkt 02/04/2015 27/03/2015 % Change 

RYMCO BSE $3.23  $3.23  0.00% 

ABC (New) OTC $27.00  $27.00  0.00% 
 

 

 

 

Tourism Sector 

 

 Mkt 02/04/2015 27/03/2015 % Change 

Casino Du Liban OTC  $305.00 $330.00  -7.58% 

SGHL OTC $7.00  $7.00  0.00% 
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Foreign Exchange Market 

Lebanese Forex Market 

 02/04/2015 27/03/2015 %Change 

Dollar / LP 1,512.00 1,511.00 0.07% 

Euro / LP 1,631.27 1,631.27 0.00% 

Swiss Franc / LP 1,568.68 1,559.11 0.61% 

Yen / LP 12.60 12.63 -0.24% 

Sterling / LP 2,229.29 2,241.65 -0.55% 

NEER Index** 163.38 163.42 -0.02% 

*Close of GMT 09:00+2 

**Nominal Effective Exchange Rate; Base Year Jan 2006=100 

**The unadjusted weighted average value of a country’s currency relative to all major 

currencies being traded within a pool of currencies. The NEER represents the 

approximate relative price a consumer will pay for an imported good. 

Demand for the dollar increased over the past week, as reflected by 

the Lebanese pound’s peg against the dollar that went from $/LP 

1,509-1,513 with a mid-price of $/LP 1,511 $/LP to 1,510-1,514 with a 

mid-price of $/LP 1,512 week. Foreign assets (excluding gold) at the 

Central Bank decreased by a monthly 1.06% from $38.89B by end-

February to $38.48B by end-March. Meanwhile, the dollarization rate of 

private sector deposits stood at 65.51% in January 2015 compared to 

65.71% in December 2014.  

 

The Euro/dollar quote remained unchanged at to €/$1.0821. The price 

of gold inched up by 0.51% going from $1,198.85/ounce to 

$1,205.00/ounce this week.   

 

 

Nominal Effective Exchange Rate (NEER) 

 

 

 

 

  

 

By Thursday April 02nd, 2015, 12:30 pm Beirut time, the dollar-pegged 

LP stood at €/LP 1,631.27, unchanged from last week. The Nominal 

effective exchange Rate (NEER) lost 0.02% over the week to 163.38 

points, with its year-to-date gain reaching 10.90%. 

Money & Treasury Bills Markets 

Money Market Rates 

 

 

Treasury Yields 

 01/04/2015 24/03/2015 Change bps 

3-M TB yield 4.39% 4.39% 0 

6-M TB yield 4.87% 4.87% 0 

12-M TB yield 5.08% 5.08% 0 

24-M TB coupon 5.84% 5.84% 0 

36-M TB coupon 6.50% 6.50% 0 

60-M TB coupon 6.74% 6.74% 0 
 

 01/04/2015 24/03/2015 Change bps 

Overnight Interbank 2.75% 2.75% 0 

BDL 45-dayCD 3.57% 3.57% 0 

BDL 60-day CD 3.85% 3.85% 0 

 

During the week ending March 12 2015, broad Money M3 increased 

by LP 223B ($148.00M), to reach LP 177,085B ($117.47B) with a 

4.97% year-on-year growth and 0.2% year-to-date decrease. 

Furthermore, M1 declined by LP 162B ($107.75M) due to a decrease 

in demand deposits by LP 54B ($35.82M) and a drop in circulated 

money by LP 108B ($71.64M). 

 

Total deposits (excluding demand deposits) went down by LP 60.67B 

($40.25M), given the contraction of deposits denominated in foreign 

currencies by $142M while term and saving deposits in domestic 

currency augmented by LP 153B. Over the above mentioned period, 

the broad money dollarization rate experienced a downtick from 

58.35% the prior week to 58.30%. According to the Central Bank, the 

overnight interbank rate remained constant at 2.75% at the end of 

January 2015. 

 

In the TBs auction held on the 19th of March 2015, the Ministry of 

Finance raised LP 567.12B ($376.20M), through the issuance of bills 

and notes maturing in 6M, 2Y and 10Y. The highest demand was 

achieved on the 10Y notes which grasped a share of 90.33% of total 

subscription, while the 2Y notes and 6M bills contributed to the 

remaining shares of 7.61% and 2.06%, respectively. Furthermore the 

6M bills yielded 4.87% while the average coupon rate for the 2Y and 

10Y notes stood at 5.84% and 7.46%, respectively. New 

subscriptions exceeded Maturing T-bills by LP 413.39B ($274.22M). 
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Eurobond Market 

Eurobonds Index and Yield 

 01/04/2015 24/03/2015  Change Year to Date 

BLOM Bond Index (BBI)* 106.814 106.634 0.17% 0.69% 

Weighted Yield** 5.61% 5.66% -5 59 

Weighted Spread*** 427 427 0 -3 

*Base Year 2000 = 100; includes US$ sovereign bonds traded on the OTC market   

** The change is in basis points           ***Against US Treasuries (in basis points) 
 

Lebanese Government Eurobonds 

 

Maturity - Coupon 

01/04/2015 

Price* 

24/03/2015

Price* 

Weekly 

Change%  

01/04/2015 

Yield  

24/03/2015 

Yield  

Weekly  

Change bps 

2016, Apr -   4.500% 100.25 100.26 -0.01%  4.25% 4.25% -1 

2016, Nov - 4.750% 100.75 100.76 -0.01%  4.25% 4.25% -57 

2017, Mar - 9.000% 107.75 107.5 0.23%  4.83% 4.99% 10 

2017, Oct - 5.000% 100.25 100 0.25%  4.89% 5.00% -6 

2018, Jun - 5.150% 100.25 100.12 0.13%  5.06% 5.11% 0 

2018, Nov -   5.150% 100.13 99.75 0.38%  5.11% 5.22% -10 

2019, Apr - 5.500% 100.62 100.63 -0.01%  5.33% 5.32% -23 

2020, Mar - 6.375% 103.5 103.25 0.24%  5.55% 5.61% 2 

2020, Apr -   5.800% 100.88 100.5 0.38%  5.60% 5.68% 7 

2020, Jun - 6.150% 102.38 102 0.37%  5.62% 5.70% -3 

2021, Apr - 8.250% 112.7 112.25 0.40%  5.73% 5.82% -3 

2022, Oct - 6.100% 101.5 101.25 0.25%  5.85% 5.89% -3 

2023, Jan - 6.000% 100.5 100.38 0.12%  5.92% 5.94% -16 

2024, Dec - 7.000% 106.5 106.5 0.00%  6.10% 6.10% -3 

2025, Feb - 6.200% 100.5 100.5 0.00%  6.13% 6.13% -16 

2026, Nov - 6.600% 102.5 102.5 0.00%  6.29% 6.29% -5 

2027, Nov - 6.750% 103.5 103.5 0.00%  6.34% 6.34% -25 

2030, Feb - 6.650% 100.25 100.26 -0.01%  4.25% 4.25% -1 

 Mid Prices ; BLOMINVEST bank 

 

Demand for Lebanese Eurobonds improved during the week, as the credit rating agency, Standard & Poor’s, kept Lebanon’s sovereign debt 

rating at B/B-, with stable outlook.  This translated into the BLOM Bond Index (BBI) increasing by a weekly 0.17% to 106.814 points. Yet it 

still was outperformed by the JP Morgan emerging markets’ bond index, which gained a weekly 0.74% to reach 680 points. 

 

With this in mind, the yields on the 5Y and 10Y Lebanese notes respectively dropped by 4 basis points (bps) and 2 bps to 5.32% and 6.13% 

this week. Similarly, in the US, the yields on the 5Y and10Y US benchmark notes slightly slipped from respective 1.37% and 1.88% to 

1.32% and 1.87%. 

 

The decline in US treasury yields this week could be a correction from last week’s sluggish demand where the bid-to-cover ratio for 5 and 7 

year treasury notes reached its lowest since May 2009.  

 

Accordingly, the spread between the yield on the 5Y Lebanese Eurobonds and their US comparable broadened from 399 bps to 400 bps as 

the increase in demand for medium-term US treasuries outpaced that of Lebanon’s. On the other hand the 10Y spread narrowed from 427 

bps to 426 bps. 

 

Lebanese 5Y Credit Default Swaps (CDS) widened from last week’s quote of 375-394 bps to 377-400 bps. In regional economies, 5 year 

CDS quotes of Saudi Arabia and Turkey narrowed from respective 75-85 bps and 217-222 bps to 72-81 bps and 215-218 bps. Brazil’s 5 year 

CDS quotes also contracted from last week’s quote of 289-293 bps to 266-272 bps while that of Dubai broadened from 193-202 bps to 213-

225 bps. Moreover, Egypt’s 5 year CDS quotes widened from 315-339 bps to 326-356 bps this week. 
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ECONOMIC AND FINANCIAL NEWS  

 

 

 

Lebanon Imports/Exports by February (in $B) 

 

 

 

 

Source: Customs 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Lebanon’s Trade Deficit Plunged to $2.17B by February 

 

Lebanon’s trade deficit plunged by 30.03% year-on-year (y-o-y) by 

February 2015 to stand at $2.17B due to a 26.18% decrease in 

overall imports outpacing the 2.09% decline in total exports.  

 

Total imports, in the first two months of the year, summed up to 

$2.66B compared to $3.60B during the same period last year. 

 

 In more details, the three major product categories that were 

imported to Lebanon by February were mineral products (18.81% 

share of total imports), “products of the chemical or allied 

industries” (11.81% share of total imports) and “machinery and 

electrical instruments (10.50% share of total imports). The change 

in imported mineral products, on a cumulative year-on-year basis, 

displayed a huge drop of 53.99% from February 2014. The nose 

dive in mineral imports goes hand in hand with the approximate 

60% decrease in the price of international oil since the mid of last 

year. In addition, “products of the chemical or allied industries” and 

“machinery and electrical instruments” downturned by an annual 

11.81% and 10.50%, respectively. Notably, the three major 

countries that Lebanon imports goods from were China, Russia and 

Germany with corresponding weights 13.14%, 6.715 and 5.81%. 

Similarly, total exports fell yearly by 2.09% to $486.38M by February 

2014 despite the 17.68% increase in volume of overall exports to 

325 tons.  

 

Specifically, “pearls, precious stones, and metals”, constituting 

16.94% of total exports, went down by 9.52% y-o-y due to the 

average 6.30% fall of international gold quote to 1,166.49 $/ounce. 

Furthermore, exported “prepared foodstuffs, beverages, and 

tobacco” (15.26% share of total exports) experienced a yearly 

detraction of 12.12% by February, despite the 39.03% increase in 

exported volume to 50 tons. It seems that the drop in the prices of 

fast moving consumer goods is moving with the trend of overall 

falling commodity prices.  “Machinery and electrical instruments” 

(12.31% share of total exports) undergone a 4.37% shrinkage in the 

value of exports due to the rise in the prices as the volume slumped 

by 31.44%. In terms of the major destinations of the Lebanese 

exports, Saudi Arabia, United Arab Emirates and Syria grasped 

respective weights of 12.33%, 11.16% and 7.75%. 

On a monthly basis, total exports dropped by 6.57% from February 

2014. In parallel, despite the recovery In the volume of imported 

gas fuels from last month’s descent due to bad weather conditions, 

overall imports dropped by a monthly 23.76%. In turn, the trade 

deficit narrowed from $1.48B to $1.08B in February. 
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BDL’s Total Assets by March ($B) 

Source: BdL 

 

 

 

 

Standard & Poor’s Ratings for Lebanon 

 

 

Foreign & Local Currency 

 

 

B-/Stable/B 

Transfer & Convertibility Assessment B+ 

Senior Unsecured Foreign Currency B- 

 

Source: Standard & Poor’s 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

BDL’s Total Assets Increased to $88.84B in March 

2015 

 

Lebanon’s Central Bank’s (BdL) revealed a 0.71%monthly growth in 

its total assets to $88.84B in March 2015. 

 

However, foreign assets at the BdL experienced a 1.06% month-on-

month (m-o-m) decline to $38.48B, but remain very high. Similarly, 

gold decreased 1.76% to $10.93B. In contrast, loans to the public 

sector grew 6.80% to $15.80B.  

 

On the liabilities side, financial sector deposits grew by 1.54% 

month-on-month to $69.31B, while public sector deposits declined 

3.20% to $7.71B by March, 2015. 

 

 

Lebanon’s Government Bond Ratings Asserted B-/B 

with a Stable Outlook 

 

Credit rating agency Standard & Poor’s (S&P) asserted Lebanon’s 

government bond rating at B-/B for long- and short-term foreign and 

local currency bonds, with a stable outlook, on the 27th of March 

2015.  In spite of the continued internal and external political 

instabilities, deposit flows into Lebanon’s banking sector are 

expected to remain robust and support the economy’s ability to 

meet financing needs, as mentioned in the S&P report. Resident 

and non-resident deposits grew by 6% in 2014, and are forecasted 

to increase by a similar percentage in 2015. This should be enough 

for the domestic financial sector to finance the large government 

deficit. 

 

Moreover, the report outlined that lower oil prices are believed to 

have a positive effect on Lebanon’s economy, since they result in 

lower costs of imports and lower fiscal expenditures. However, the 

net benefits from lower oil prices could be partially offset by 

ongoing conflicts in Syria as well as the internal political 

environment. 

 

Standard & Poor’s forecasted a small acceleration in real GDP 

growth to over 2% in 2015, compared to an estimate of 1.5% in 

2014, assuming relatively stable political environment with neither a 

significant development in the political stalemate nor a substantial 

worsening in the security environment.  

 

S&P would consider raising the ratings if public finances become 

stronger or if domestic policymaking improve and translates into 

fiscal reforms. However, the ratings could be lowered if public 

finances deteriorate significantly or if political and economic 

situation worsen and impair deposit growth. 
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Value of Cleared Checks by February 

 

 

Source: Association of Lebanese Banks    

Cleared Checks Value Reveals a 6.59% Yearly decline 

by February 2015 

 

The value of cleared checks decreased by 6.59% during the first 

two months of the year, revealing lower business spending. In fact, 

the number of checks cleared by Banque du Liban reached 1.97M 

worth $11.05B by February 2015 compared to a total of 2.06M 

checks valued at $11.83B registered a year earlier. Furthermore, the 

value of checks denominated in Lebanese pounds went down by 

1% to reach $2.84B while corporate dollar transactions looked 

bleaker as the value of checks denominated in foreign currencies 

dropped by 8.37% to $8.21B compared to $8.96B in the same 

period last year. 

 

 As the total value of checks in foreign currencies weighed heavily 

on the decline of total value of cleared checks, the dollarization rate 

of checks retreated from 75.71% to 74.27%. As for returned checks 

that accounted for 2.68% of the total value of checks, they 

augmented by 27.55% y-o-y to $297M by end of February. 

 

In the month of February alone, the value of cleared checks 

declined by 7.77% from February 2014 to attain $5.23B. The value 

of checks denominated in foreign currencies (representing 74.12% 

of the total) and in LP edged down from February 2014 by 

respective 9.37% and 2.86% to $3.87B and $1.35B. 
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CORPORATE DEVELOPMENTS 

 

 

 

 

Characteristics of Bank of Beirut Preferred 

Shares Class “J”  

 

Date Listed 11/02/2015 

Subscription Price $25  

Nominal Value $0.90  

Premium  $24.10  

 

Source: BSE  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Bank of Beirut Calls for an Extraordinary General 

Assembly  

 

 

Bank of Beirut S.A.L invites all shareholders owning a preferred 

class “J” share to attend an Extraordinary General Meeting to be 

held at 3:00 pm on Tuesday April 14, 2015 at the Bank’s Head 

Office located at Foch Street, Beirut Downtown.  

 

The meeting’s agenda revolves around laying the article of 

association for the board of preferred “J” shareholders and 

appointing the board representatives. 
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FOCUS IN BRIEF 

How were Lebanese Households Allocating Their Pay checks in 2012? 
 

 

In the words of James W. Frick, the American author, “Don’t tell me where your priorities are. Show me where you spend your 

money and I’ll tell you what they are”. In the same spirit, the Central Administration of Statistics (CAS) in Lebanon, in 

cooperation with the World Bank, recently published the National Household Budget Survey for 2012 to highlight the areas of 

Lebanese spending. Similar to 2009’s survey regarding the Lebanese population, CAS focused on the spending habits of 4,805 

Lebanese households on goods and services, providing insights into households’ final consumption in the national accounts. 

The survey also clarified the recently updated component weights of Lebanon’s key indicator on inflation levels, or the 

Consumer Price Index (CPI), starting December 2013 and helped in estimating the new poverty level. In addition, it allowed 

underlining discrepancies of spending in terms of household size, income category, individual expenditures and Lebanese 

regions. 

 

Average Individual Spending Evolution per Lebanese Region 

 

 

 

Source: CAS 

 

 

Several factors orient the way households manage their money, of which are psychological, economic, social and regional 

dynamics. In this context, tracking Lebanese households’ budget spending through the survey led to several findings related to 

their priorities and preferences, in addition to their economic and social conditions.  

 

Starting with housing services and other amenities (“Housing, Water, Electricity, Gas and Other Fuels”), took the largest share 

of households’ spending, of 28.50%, of their total expenses in 2012. Given that those expenses are almost fixed, their 

proportion of total household spending shrunk when household’s size or income grew. As a matter of fact, imputed rentals of 

owner-occupiers stood as the top disbursement within this division at 46.2%, followed by Electricity tariffs, rentals and liquid 

fuels. It is worth mentioning that imputed rentals of owner-occupiers are not actual payments but hypothetical rental payments 

of houses and apartments that occupied by their owners. Hence, it was normal that expenditures on housing services and 

other amenities were higher in Beirut (36% of total household spending) and Mount Lebanon (29% of total household 

spending) than in Northern Lebanon. In fact, the latter posted the lowest spending in this category out of total household 

expenses among regions, at 25%. This could be probably explained by the fact that real estate activity in North of Lebanon was 

slow in 2012 and apartments are less and less sold which means that the majority rental values remain below what they should 

be. 

 

“Food and Non-Alcoholic Beverages” came in second with its share hovering between 18% and 22%. The division between the 

different components of this category goes as follows: meat constituted 4.9% of total household expenditures, vegetables 

formed 3.3%, and bread and cereals reached 2.9% of the total. Just as the previous category, the share of total household 
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expenditures on alimentation inched down hand in hand with the increasing household income and size. It is worth noting that 

Northern residents were the most to pay for their alimentation (27% of total expenses) among other Lebanese, mainly due their 

relatively low income. In contrast, those living in Beirut and Mount Lebanon, which have relatively higher income, were 

sacrificing slighter, yet considerable shares of 17% and 18%, respectively. 

 

Average of Households’ Annual Expenses on Products Categories  

 

 

 

Source: CAS 

 

 

Transportation ranked third among the most central payments made by Lebanese households. Actually, Lebanese households 

were paying on average 13.1% for commuting purposes. However, transportation costs may hit the 15% of total expenses of 

those living in regions outside Beirut, while it is restricted to 8% in the capital. Worth mentioning that near 40% was paid on 

average by households for car fuels and lubricants, while 27% was the stake of total expenses made to buy cars, and 11% for 

maintenance and repair. This could be explained by the centralization of industries and work opportunities in the capital and the 

absence of an efficient public transportation system. 

 

In the same context, the stake of expenses paid by households for transportation purposes seemed to be increasing along with 

households’ size and income. In details, when the number of members was below 2, commuting costs reached 8% to 9% of 

total payments. However, transportation expenditures reached 13% to 15% when the size of a household surpassed 2. Since 

“car-pooling” systems are still not very common in Lebanon as in other countries, Lebanese families usually buy additional cars 

for almost each adult member amidst the absence of an efficient public transportation scheme. “Car-pooling” would help 

households in cutting their expenses and reducing the load of cars on congested roads. At the income level, households with 

annual income below $9,500 saw their transportation expenses hovering between 6% and 10% of total household expenses. 

Yet, when households’ income stood above $9,500, the share did not shrink simultaneously; instead it rose to a range of 13%-
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18%. This could be explained by the fact that the most misfortunate households are sometimes substituting their 

transportation means towards cheaper methods.  

 

Evolution of the Allocation of Households’ Expenses between 2005 and 2012 

 

 

2012 2005 

 
Food and Non-Alcoholic Beverages 20.56% 19.87% 

Alcoholic Beverages, Tobacco 1.60% 2.05% 

Clothing and Footwear 5.39% 6.24% 

Housing, Water, Electricity, Gas and Other Fuels 28.50% 25.62% 

Furnishings, Household Equipment and Routine Household 

Maintenance 

3.73% 3.89% 

Health 7.82% 6.82% 

Transportation 13.10% 12.25% 

Communication 4.57% 4.80% 

Recreation, Amusement, and Culture 2.30% 3.73% 

Education 5.86% 7.68% 

Restaurants and Hotels 2.58% 2.71% 

Miscellaneous Goods and Services 4.00% 4.34% 

 

Source: CAS 

 

On a comparative scale, Lebanese households are almost spending the same proportion paid by residents of the European 

Union that are disbursing near 12.9% of their total payments per year. However, transportation expenditures in Europe seem 

substantial mainly due to the elevated fuel costs. However, families living in Canada are paying around 20.6% of their spending 

for commuting purposes, which could be explained by the long distances travelled by individuals within the country. 

 

When it comes to health, Lebanese households were paying a substantial share of their expenses in 2012. In details, 7.82% of 

total expenses were absorbed by households’ medical treatments, which were topped by the purchase of pharmaceutical 

products (53% of total health expenses) and hospitalization services (24% of total health expenses). When comparing to other 

countries, Lebanon’s households are paying for example almost double what is spent in Europe (3.4% of total household 

spending) and Canada (4.1% of total household spending). 2 main reasons lay behind the high spending on health in Lebanon: 

the first one is the income per capita that is lower in Lebanon and there are minimum payments on health that should be paid 

by citizens. The second reason is mainly the lack of awareness about medical pre-emptive measures, even at the well-to-do 

Lebanese households’ level. Since priorities can change according to the household size, the survey revealed that when the 

size was 2 and below, medical expenses out of total payments hit 12%-13%. Meanwhile, the share dropped below 9% for 

bigger households where several costs rise in parallel to the number of members, such as education and clothing. The burden 

of health costs were the heaviest on those having low remunerations (less than $9,552), as the stake reached 10% to 13%, 

while it dropped below 8% for higher income households. 

 

In absolute terms, Lebanese households were almost paying the same amount on medical services, regardless of their income. 

For instance, households, earning below $9,552, were giving up to $1,614 per year for medical purposes, while those with 

higher revenues were almost paying up to $1,826. On a regional level, Beirut’s residents were the most to pay for health 

services (10%), mainly because they were spending less on other goods and services.  

 

Stepping into educational costs, Lebanese households seemed to be paying less in 2012 than they were in 2005, despite the 

constantly increasing schooling fees. Correspondingly, Lebanese families were almost spending 5.86% of their total yearly 

payments on education, of which 40% were destined for registration fees and tuitions to post-secondary education. Income 

remained a crucial factor in students’ schooling and enrolment, as it heavily influenced the type of schooling, whether it is 

private or public. While wealthy families favoured private schooling, the less fortunate households enrolled their children in the 

affordable public schools. Hence, households, earning less than $5,174 per year, paid almost 2.4% on education, while those 

making more were paying a share between 4% and 8%. On the regional level, residents of Beirut and Mount Lebanon paid the 

most of their expenditures on education (7% of total spending), while residents of North Lebanon paid the lowest share of 4%. 
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Households’ contribution to the apparel industry (clothing and footwear) weakened in 2012, heavily impacting the sector’s 

performance that was already revealing negative activity since 2011, mirroring the country’s economic path. In this context, and 

after the share spent on clothing went down from 6.24% in 2005 to 5.39% in 2012, CAS incorporated this decline into the CPI’s 

new composition, as of December 2013. The breakdown of this sub-index showed that 75% of the category’s expenses were 

spent on garments, while 22% on Footwear. As for the share of clothing expenses per household, it appeared that apparel 

payments enlarged when household size or income grew. In addition, North Lebanon held the biggest stake of clothing 

expenditure per household (7% of total household expenses), while the stake inched down to 4% in Beirut and 5% in Mount 

Lebanon.  

 

Furnishings, Household Equipment and Maintenance preserved their minimal average share of 3.73% of total expenses. Those 

payments were mostly for non-durable household goods, mainly furniture, domestic services, and household appliances such 

as electrical equipment. This share fluctuated between 2% and 4% of total expenses disregarding households’ size. However, 

it was noticeable that households, comprising 2 members were the highest to spend on furnishing households, at 5.31%. This 

could be partly associated to the fact that those were newly married couples, who need to equip their homes. In addition, the 

stake granted to this division seemed to be broadening along with rising household and individual incomes. It was also 

remarkable that those living in South Lebanon were the most to extend money to this category, especially after their relocation 

to the Southern villages, when the Israeli war of 2006 ended and construction projects finalized. Given that the majority of 

Southern expats headed to the African continent, remittances to their families residing in Lebanon also boosted spending in the 

Southern district, which was mainly reflected by the booming furnishing activity.   

 

Alcoholic Beverages and Tobacco constituted 1.60%, on average, of the total expenses of households in 2012, the lowest 

stake settled by Lebanon’s families. Regardless of the household size, income or region, the spending share on this division 

formed near 1% to 2% of total spending. In reality, 93% of those yearly expenses were destined for tobacco alone (almost 

$309.12 per year), while spirits took a marginal share of 3.5%. Accordingly, and in absolute terms, if we estimate that Lebanon 

approximately comprises 800,000 households, the Lebanese consumption of tobacco stands at $247.30M, noting that the 

figure excludes smoking hookah (narjileh) in restaurants and cafes, which is becoming more and more popular. 

 

Although spending on goods and services appears to be more oriented towards necessities, however Lebanese households 

are still spending around 3% to 5% on entertainment and luxury. In fact, and according to a previous survey entitled “Les 

Libanais et L’Argent” (How Lebanese deal with money), 70% of the Lebanese population earns less than $10,000 per year 

making it much harder for them to cover their basic needs or engage in saving strategies. In addition, almost 47% of Lebanese 

do not plan their expenses, while almost 50.5% of the surveyed population are not aware of how much they spent over the 

past week. Accordingly, a “smart” management of the income, even if the latter considerably low, can allow “saving money” 

that can optimize the allocation of between current and future spending. 
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