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FINANCIAL MARKETS 

Equity Market 

Stock Market 

 

 21/11/2014 14/11/2014 % Change 

BLOM Stock Index*  1,175.19   1,172.13  0.26% 

Average Traded Volume  158,297   67,761  133.61% 

Average Traded Value  1,044,910   623,759  67.52% 

*22 January 1996 = 1000 

 

.  

 

Banking Sector 

 Mkt 21/11/2014 14/11/2014 % Change 

BLOM (GDR) BSE $9.55  $9.50  0.53% 

BLOM Listed BSE $8.80  $8.80  0.00% 

BLOM (GDR) LSE $9.50  $9.50  0.00% 

Audi (GDR) BSE $6.50  $6.50  0.00% 

Audi Listed BSE $6.30  $6.20  1.61% 

Audi (GDR) LSE $6.20  $6.30  -1.59% 

Byblos (C) BSE $1.60  $1.62  -1.23% 

Byblos (GDR) LSE $76.50  $80.00  -4.38% 

Bank of Beirut (C) BSE $18.39  $18.39  0.00% 

BLC (C) BSE $1.70  $1.70  0.00% 

Fransabank (B) OTC $22.00  $28.00  -21.43% 

BEMO (C) BSE $1.73  $1.73  0.00% 

  

 

 

Mkt 

 

 

 

21/11/2014 

 

 

 

14/11/2014 

 

 

 

% Change 

Banks’ Preferred Shares 

Index * 

  
105.27  105.19  0.08% 

Audi Pref. E BSE $101.50  $101.50  0.00% 

Audi Pref. F BSE $101.00  $101.00  0.00% 

Audi Pref. G BSE $101.50  $101.00  0.50% 

Audi Pref. H BSE $101.00  $101.00  0.00% 

Byblos Preferred 08 BSE $101.00  $100.90  0.10% 

Byblos Preferred 09 BSE $101.10  $101.50  -0.39% 

Bank of Beirut Pref. E BSE $26.00  $26.00  0.00% 

Bank of Beirut Pref. I BSE $25.75  $25.75  0.00% 

Bank of Beirut Pref. H BSE $26.00  $25.90  0.39% 

BLOM Preferred 2011 BSE $10.20  $10.20  0.00% 

BLC Pref A BSE $103.00  $101.40  1.58% 

BLC Pref B BSE $100.00  $100.00  0.00% 

BLC Pref C BSE $100.00  $100.00  0.00% 

Bemo Preferred 2013 BSE $101.00  $101.20  -0.20% 
 

The Beirut Stock Exchange bounced back this 

week, as the BLOM Stock Index (BSI) recorded a 

0.26% uptick to close at 1,175.19 points.  

 

The average traded volume went up from 67,761 

shares worth $623,759 to 158,297 shares worth 

$1.04M. As for the market capitalization, it 

widened by 25.57M since last week to $9.82B.  

 

The BSI outperformed its regional peers, the 

Morgan Stanley Emerging Markets Index (MSCI), 

the S&P AFE40 Index, and the S&P Pan Arab 

Composite Large Midcap Index which declined 

by 0.26%, 0.79% and 1.50% to 990.10 points, 

68.89 points and 147.42 points, respectively. 

 

Among the Arab world, Amman’s stock 

exchange was in the lead adding 1.46% since 

last week, followed Muscat’s bourse and 

Tunisia’s financial market that inched up by 

0.93%, and 0.91%, respectively. 

 

On the other hand, Kuwait’s stock exchange 

was the worst performer dropping 2.99%, as 

Kuwait Finance House dropped 2.7% after 

Moody’s affirmed the Islamic lender’s ratings 

with a negative outlook. Saudi Arabia’s stock 

market and Dubai’s bourse followed declining 

by 2.82% and 2.02%, respectively. Worth noting 

that the Saudi index reached its lowest level 

since the 6th of March on Monday, as oil prices 

prolonged their drop after news that Japan, one 

of the world’s largest crude importers, had 

slipped into recession.  

 

Back to the BSE, the banking sector contributed 

for around 72.51% of total traded value and was 

followed by the real estate sector with a share 

of 27.47% and the industrial sector with a minor 

share of 0.02%.  

 

In the banking sector, BLOM GDR shares and 

Audi listed shares increased by 0.53% and 

1.61% to $9.55 and $6.30, respectively. In 

contrast, Byblos listed shares went down by 

1.23% to $1.60. 
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Real Estate 

 Mkt 21/11/2014 14/11/2014 % Change 

Solidere (A) BSE $11.35  $11.33  0.18% 

Solidere (B) BSE $11.33  $11.35  -0.18% 

Solidere (GDR) LSE $11.40  $11.20  1.79% 
 

The BLOM Preferred Stock Index (BPSI) 

strengthened as well, posting a 0.08% uptick to 

105.27 points, as 3 traded preferred shares 

increased in price, while 2 decreased. Audi 

preferred shares class “G”, Byblos preferred 

shares 2008 and Bank of Beirut preferred shares 

class “H” gained 0.50%, 0.10% and 0.39% to 

$101.50, $101 and $26, respectively. Meanwhile, 

Byblos preferred 2009 shares and BEMO 

preferred 2013 shares lost 0.39% and 0.20% to 

$101.10 and $101, respectively. 

 

Manufacturing Sector 

 

 Mkt 21/11/2014 14/10/2014 % Change 

HOLCIM Liban BSE $15.00  $15.00  0.00% 

Ciments Blancs (B) BSE $3.75  $3.50  7.14% 

Ciments Blancs (N) BSE $2.75  $2.75  0.00% 
 

On the London Stock Exchange (LSE), the Global 

Depository Receipts (GDRs) of Solidere 

increased by 1.79% to $11.40, while Byblos and 

Audi lost 4.38% and 1.59% to close the week at 

$76.50 and $6.20, respectively. 

 

Funds 

 

 Mkt 20/11/2014 13/11/2014 % Change 

BLOM Cedars Balanced  

Fund Tranche “A” 

----- 

$7,341.40  $7,328.93  0.17% 

BLOM Cedars Balanced  

Fund Tranche “B” 

----- 

$5,249.66  $5,240.48  0.18% 

BLOM Cedars Balanced 

Fund Tranche “C” 

 

$5,575.84  $5,566.37  0.17% 

BLOM Bond Fund ----- $9,587.89  $9,587.89  0.00% 
 

In the real estate sector, Solidere shares class 

“A” broke its sixth week in a row downtrend, 

adding 0.18%, to close the week at $11.35. In 

contrast, Solidere “B” shares dropped 0.18%to 

$11.33. 

 

In the industrial sector, Ciments Blancs bearer 

shares gained 7.14% to $3.75. 

 

While the country risk seems to have increased 

during the week as Lebanon’s 5Y CDS spread 

widened by 27 basis points, the stock market 

became rather undervalued and seems to be 

benefitting from a higher demand. 

 

Retail Sector 

 Mkt 21/11/2014 14/11/2014 % Change 

RYMCO BSE $3.32  $3.32  0.00% 

ABC (New) OTC $27.00  $27.00  0.00% 

 

Tourism Sector 

 
 

 Mkt 21/11/2014 14/11/2014 % Change 

Casino Du Liban OTC $360.00  $360.00  0.00% 

SGHL OTC $7.00  $7.00  0.00% 
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Foreign Exchange Market 

Lebanese Forex Market 

 21/11/2014 14/11/2014 % Change 

Dollar / LP 1.2439 1.2463 -0.19% 

Euro / LP 1.5637 1.5674 -0.24% 

Swiss Franc / LP 0.9693 0.9673 0.21% 

Yen / LP 118.13 116.67 1.25% 

Sterling / LP 1.2439 1.2463 -0.19% 

NEER Index** 144.82 142.15 0.21% 

*Close of GMT 09:00+2 

**Nominal Effective Exchange Rate; Base Year Jan 2006=100 

**The unadjusted weighted average value of a country’s currency relative to all 

major currencies being traded within a pool of currencies. 
 

 

 

Demand for the dollar steadied over the prior week as reflected 

by the Lebanese pound’s peg against the dollar that remained 

at $/LP 1,510-1,514 with a mid-price of $/LP 1,512, since the 

4th of September, 2014. Foreign assets (excluding gold) at the 

Central Bank rose by a monthly 1.15% from $38.42B at end-

September to $38.87B by end-October. Meanwhile, the 

dollarization rate of private sector deposits stood at 65.87% in 

September compared to 66.13% in December 2013. 

 

The euro weakened this weak as European Central Bank 

President Mario Draghi stated that the policy makers would 

increase asset purchases if inflation for the region diminished. 

Hence the euro lost 0.19% against the dollar, ending the week 

at €/$ 1.2439. 

Nominal Effective Exchange Rate (NEER) 

 

 

Gold headed its two-week back-to-back improvements as 

Russia bolstered gold reserves last month.  The price of gold 

inched up from $1,161.58/ounce to $1,193.44/ounce this week. 

 

By Friday November 21
st

, 2014, 12:30 pm Beirut time, the 

dollar-pegged LP appreciated against the euro going from €/LP 

1,878.80, the prior week, to €/LP 1,875.18. The Nominal 

effective exchange Rate (NEER) gained 1.88%, weekly, to 

144.82 points, widening its year-to-date gain to 12.21%. 

 

 

Money & Treasury Bills Market 

Money Market Rates 

 

Treasury Yields 

 21/11/2014 14/11/2014 Change bps 

3-M TB yield 4.39% 4.39% 0 

6-M TB yield 4.87% 4.87% 0 

12-M TB yield 5.35% 5.35% 0 

24-M TB 

coupon 

5.84% 5.84% 

0 

36-M TB 

coupon 

6.50% 6.50% 

0 

60-M TB 

coupon 

6.74% 6.74% 

0 

 

 21/11/2014 14/11/2014 Change bps 

Overnight 

Interbank 

2.75 2.75 0 

BDL 45-day CD 
3.57 3.57 0 

BDL 60-day CD 
3.85 3.85 0 

During the week ending November 13, 2014, broad Money M3 

fell by LP 41B ($27.49M), to reach LP 174,834B ($115.98B). M3 

growth rate reached 6.32% year-on-year and 4.33% since year 

start. In contrast, M1 increased by LP 28B ($18.40M) due to the 

increase in money in circulation by LP 272B ($180.43M) and a 

decrease in demand deposits by LP 244B ($161.85M). 

 

Total deposits (excluding demand deposits) fell by LP 69.18B 

($45.89M), given the regression of deposits denominated in 

foreign currencies by $72M, while term and saving deposits in 

domestic currency rose by LP 39B. Over the above mentioned 

period, the broad money dollarization went down from 58.85% 

to 58.80%. According to the Central Bank, the overnight 

interbank rate stood at 2.75% at the end of September 2014. 

 

In the TBs auction held on the 13
th

 of November 2014, the 

Ministry of Finance raised LP 679.00B ($450.87M), through the 

issuance of bills maturing in 1Y, and 2Y and 3Y notes. The 

highest demand was achieved on the 3Y notes that took a 

share of 86.45%, while the 1Y bills and 2Y notes accounted for 

2.41% and 11.13%, respectively. The 1Y bills yielded 5.08%, 

while the average coupon rate for the 2Y notes and 3Y notes 

stood at 5.84% and 6.50%, respectively. New subscriptions 

exceeded maturing T-bills by LP 315.39B ($209.21M). 
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Eurobond Market 

Eurobonds Index and Yield 

 20/11/2014 13/11/2014 Change Year to Date 

BLOM Bond Index (BBI)* 108.377 108.260 0.11% 2.59% 

Weighted Yield** 5.13% 5.15% -2 11 

Weighted Spread*** 360 362 -2 -70 
 

Eurobonds Lebanese Government 

 

Maturity - Coupon 

20/11/2014 

Price* 

13/11/2014 

Price* 

Weekly% 

Change  

20/11/2014 

Yield 

13/11/2014 

Yield 

Weekly 

Change bps 

2015, Aug -   8.500% 103.431 103.51 -0.076%  3.57% 3.59% 2 

2016, Jan -   8.500% 105.482 105.59 -0.102%  3.65% 3.63% -2 

2016, May - 11.625% 111.163 111.289 -0.113%  3.79% 3.80% 1 

2017, Mar - 9.000% 110.759 110.781 -0.020%  4.12% 4.14% 3 

2018, Jun - 5.150% 101.565 101.45 0.113%  4.68% 4.72% 4 

2020, Mar - 6.375% 105.077 104.933 0.137%  5.27% 5.30% 3 

2021, Apr -   8.250% 114.575 114.574 0.001%  5.52% 5.52% 1 

2022, Oct - 6.100% 102.042 101.951 0.089%  5.78% 5.79% 2 

2023, Jan - 6.000% 101.122 101.014 0.107%  5.83% 5.85% 2 

2024, Dec -   7.000% 106.589 106.365 0.211%  6.16% 6.19% 3 

2026, Nov - 6.600% 102.641 102.319 0.315%  6.29% 6.33% 4 

2027, Nov - 6.75% 103.701 103.371 0.319%  6.34% 6.38% 4 

*Bloomberg Data 

 
 

 

 

Lebanon’s Eurobonds showed improvement during the week, with the BLOM Bond Index (BBI) increasing 0.11%, to settle at 

108.38 points. The gauge posted a 2.59% year-to-date (y-t-d) increase as the Eurobonds market gained from higher demand on 5Y 

and 10Y yields, which decreased by 3 basis points (bps) and 4 bps, respectively to 5.12% and 6.12%. The increase in demand can 

be attributed to the continued absence of a Lebanese president after the latest failure in the presidential elections. 

 

As the OPEC meeting to be held on November 27th approaches and the Chinese government rumored to offer $8.17B in short-

term bonds, investors seem to be taking more secure positions. This led to the JP Morgan Emerging Countries’ bond index posting 

a weekly increase of 0.15% to 676.97 bps. 

 

In the U.S, inflation continuing to fall below the Fed’s target despite economic growth, resulted in U.S treasuries remaining almost 

stable. 5Y yields steadied at 1.64% while 10Y yields barely moved, decreasing by 1 bp to 2.34%. Correspondingly, the 5Y and 10Y 

spreads between the Lebanese Eurobonds and their U.S benchmark respectively narrowed by 3 bps each to 348 bps and 381 bps, 

respectively. 

 

In Lebanon, the 5Y CDS broadened to 377-407 bps from 350-380 bps as the Institute of Economics and Peace (IEP) rated Lebanon 

in 14th place on the Global Terrorism Index. In the region, the 5Y CDS of Dubai and Saudi broadened, from 169-179 bps to 179-180 

bps and from 60-65 bps to 65-70 bps, respectively. Internationally, the 5Y CDS of Turkey narrowed from 171-174 bps to 167-170 

bps. That of Brazil also narrowed from 176-178 bps to 172-175 bps. 
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Gross Debt in Domestic and Foreign Currencies by 

September 

(in $B) 

 

Source:  BDL 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Lebanese Gross Public Debt Widens to $65.97B by 

September 

 

Lebanese gross public debt reached $65.97B, displaying a 

5.05% year-to-date(y-t-d) increase by October 2014. Gross 

public debt accounted for 138% of Lebanon’s GDP, compared 

to 137% of GDP in September 2013.  

 

Gross local currency debt leapt by 7.04% y-t-d to a value of LBP 

60,274B ($39.98B), capturing a share of 60.60% of gross public 

debt. In contrast, debt denominated in foreign currencies 

displayed a 0.52% y-t-d decline to $26.42B as of end-October 

2014. 

 

Net public debt, which is equal to the total public debt less the 

government’s deposits at both commercial banks and the 

Central Bank, revealed a 10.43% y-t-d increase to LBP 84,255B 

($55.89B) by October 2014. 

 

Regarding outstanding T-bills denominated in local currency, 

commercial banks maintained their position as the majority 

holder, with a share of 51.59%, followed by the Central Bank 

with 31.28% and the non-banking sector with 17.13%.  
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CPI in October 

 

Source:  CAS 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Inflation rose to 1.47% y-o-y in October 

 

Inflation rate reached 1.47% year-on-year (y-o-y) where the 

Consumer Price Index (CPI) increased to 100.97 in October 

2014, compared to 99.50 in October 2013 (this level is adjusted 

on the new base of 100 in December 2013). 

 

“Food and non-alcoholic beverages” index, with a weight of 

20.6% of the CPI, increased by 2.38%, y-o-y to 101.42. 

Similarly, the “Actual rent” sub-index (16.6% of the CPI) saw a 

yearly rise of 3.84% to 103.84 while the “Water, electricity, gas, 

and other fuels” sub-index (11.9% of the CPI) dropped 0.85% to 

97.99, due to declining crude oil prices. 

 

The “Clothing and footwear” index and “Alcoholic beverages, 

tobacco” index, accounting for 5.4% and 1.6% of the index, 

saw the biggest increases, with respective leaps of 20.56% and 

10.83% to 120.23 and 105.95. 

 

On the other hand, “Communication” and “Transportation” 

were the indices to display the largest decreases. The former 

dropped by 23.83% to 76.17 mainly due to the reduction in 

telecommunication tariffs that occurred at the beginning of 

June. The latter lost 1.72% y-o-y to 98.76, partly triggered by 

the ongoing fall in fuel prices.  

 

On a month-on-month basis, October’s CPI went up by 0.18%. 

Correspondingly, the CPI of Bekaa and Nabatieh displayed 

decreases of 0.30% and 0.63%, respectively. CPI in the North 

remained stable, while all the remaining districts registered an 

uptick offsetting the decreases in Bekaa and Nabatieh, with the 

highest in the south at 0.43% followed by 0.38% in Beirut. 
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Breakdown of Salaries, Wages, and Related Benefits 

by April 

(in $M) 

 

Basic Salaries Total 

 

Jan-Apr13 Jan-Apr14 Jan-Apr13 Jan-Apr14 

Military 

Personnel 

432.50 453.07 608.29 591.71 

Army 277.94 285.24 390.05 338.31 

Internal 

Security Forces 

122.72 132.01 173.13 197.01 

General 

Security Forces 

24.54 28.52 33.83 45.71 

State Security 

Forces 

7.30 7.96 11.28 10.61 

Education 

Personnel 

179.10 180.43 198.34 196.35 

Civil Personnel 

, of which 

77.62 74.30 104.81 98.83 

Employees 

Cooperative 

- - 46.43 29.19 

Customs 

Salaries 

- - 10.61 8.62 

Total 689.22 707.79 967.83 924.05 

 

Source:  Ministry of Finance 

 

 

 

 

 

Total Car Registration by October 

 

 
Source: AIA 

“Salaries, Wages and Related Benefits” Reached 

$685.24M by April 

According to the Ministry of Finance (MoF), “salaries, wages 

and related benefits” declined by 4.52%, decreasing from 

$967.83M in the first four months of 2013 to $924.05M in 2014. 

Despite this decrease, the payments accounted for 30% of 

total primary spending by April 2014, representing the biggest 

portion, followed by EdL transfers, which constituted 21% of 

primary spending. This $43.78M drop is mainly explained by the 

$39.13M falls in “allowances”. These declines in expenditures 

were slightly offset by an $18.57M rise in basic salaries. 

Basic salaries constituted 76.54% of total expenditures. Military 

personnel made up 64.01% of total basic salaries, with 

education personnel forming 25.49% and civilian personnel the 

final 10.50% with respective values of $453.07M, $180.43M 

and $74.30M. 

Similarly, indemnities for military personnel constituted 36.98% 

of total indemnities, while education personnel and civilian 

personnel each captured 31.51%. Indemnities for military 

personnel equaled $17.91M, and $15.26M for each of 

education and civilian personnel. 

 

 

 

 

 

Registered New Cars Increased by 9.09% y-o-y by 

October 

 

According to the Association of Car Importers in Lebanon (AIA), 

there was a 9.09% year-on-year (y-o-y) increase in the number 

of registered new passenger and commercial cars, reaching 

34,002 vehicles by October, compared to the same period last 

year. This was due to the 7.94% y-o-y surge in the registration 

of new passenger vehicles to 32,084 in the first nine months of 

the year. Likewise, the number of registered commercial cars 

inched up by 1.27% y-o-y to 1, 948.  

 

Looking at the car sales brand breakdown, Kia topped the list 

with a 22.59% share of the total, followed by Hyundai (19.19%), 

Toyota (12.91%), Nissan (12.44%) and Renault (3.46%).  

 

As for the top five distributors in Lebanon by October, NATCO 

SAL had the highest share of 21.31% of the total, followed by 

Century Motor Co (18.49%), BUMC (13.09%), RYMCO 

(13.03%), and Bassoul Heneine (7.20%).  
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BSI’s Forecasts of Growth for 2014 and 2015 

 

Growth 2014 2015 

Real GDP  1.8% 2.6% 

Private Consumption 2.5% 3.4% 

Public Spending 3.2% 3.6% 

Investment 2.5% 2.5% 

Trade Deficit 5.7% 4.7% 

 

Source: BMI 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Economic Growth Expected to Reach 1.8% in 2014 

 

In its latest report on the Lebanese economic activity, Business 

Monitor International (BMI) projects growth to improve 

moderately over the coming years impeded by political 

instability and a lack of structural reform. Real GDP is 

forecasted to rise by 1.8% in 2014 and 2.6% in 2015, triggered 

primarily by private consumption.  

 

Consumer spending is expected to increase gradually over the 

coming quarters reaching a growth of 2.5% by 2014 and 3.4% 

in 2015. In fact, this was mirrored by the 7.94% year-on-year (y-

o-y) increase in new car sales to 32,084 during the first 10 

months of 2014.  

 

Looking at government expenditure, it is forecasted to grow by 

3.2% in 2014 and 3.6% in 2015, caused by the administration’s 

inability to restrict the rising fiscal deficit. Moreover, foreign 

donors will support spending on public services to help 

Lebanon cope with the refugee crisis. 

 

Concerning investment, its growth is expected to remain 

subdued with an expansion of 2.5% in both 2014 and 2015, 

amid protracted political instability and an obscure business 

environment. Worth noting that prospects for investment in the 

energy industry are not promising, due to the slow political 

process that has been delaying bidding auctions for exploration 

rights numerous times. Moreover, the liberalization in the 

telecommunications sector is not expected to take place 

anytime soon, as the mobile networks provide the treasury with 

its third largest source of revenue amounting to $1.5B. 

 

On the external position, Lebanon’s balance of trade deficit is 

expected to widen from $9.4B in 2013 to $9.9B and $10.3B in 

2014 and 2015, respectively. Tourism sector is also predicted to 

suffer from political instability, although they increased by 4.2% 

y-o-y over the first three quarters of 2014. 

 

Finally, as structural reforms in the economy seem to be off the 

cards, and the war in Syria persists, the Lebanese economy will 

keep its slow pace over the next 5 years with an average 

growth of 2.9%. 
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Development of number on construction permits by 

October 

 

 

Source: Orders of Engineers in Beirut and in the North 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Construction Area Authorized by Permits Increased 

10.26% y-o-y by October   

 

The number of construction permits witnessed a 1.48% year-

on-year (y-o-y) decline to 1,397 permits in October 2014. Noting 

that permits are usually issued at least six months after 

applications are filed, this decrease can be related to a wait-

and-see approach by some investors due to the ongoing 

vacancy in the Presidential Office. 

 

However, the number of construction permits still showed a 

9.83% increase to 15,612 by October compared to the same 

period in 2013. Construction area authorized by permits (CAP) 

also displayed a 10.26% y-o-y increase to 11,800,317 sqm by 

the end of October. 

 

The cumulative increase in construction area outpacing the 

cumulative increase in construction permits is indicative of a 

general tendency for investors to invest in bigger projects.   

Beirut posted a y-o-y increase from 21,395 sqm in October 

2013 to 54,779 sqm in 2014. This change was reflective of the 

y-o-y change in investor sentiment in Beirut, with the average 

monthly construction area authorized by permits increasing by 

79.36% y-o-y by October to 88,220.7 sqm.  

 

October witnessed a 1.44% y-o-y drop in construction area to 

1,098,336 sqm, while the number of permits slipped by 1.48% 

for the same period in 2013. As for the regional breakdown, it is 

worth mentioning that construction remained concentrated in 

Mount Lebanon and the South, which captured respective 

shares of 48.43% and 21.08% of construction permits. 

Development of number on construction permits y-o-y by 

October. 
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CORPORATE DEVELOPMENT 

 

 

 

 

Audi Common Shares Performance 

 

 

Source: BSE, BLOMINVEST  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Bank Audi Calls for an Extraordinary General 

Assembly 

 

Bank Audi s.a.l. – Audi Saradar Group invites all common 

shareholders to attend an Extraordinary General Meeting to be 

held at 10:30 am on Thursday December 4, 2014 at the Bank’s 

Head Office located at Audi Plaza, Bab Idriss, Beirut 

Commercial Central District.  

 

The planned agenda will verify the completion of the 

procedures related to the increase of the Bank’s capital that 

was resolved by the Extraordinary General Meeting held on the 

23rd of September 2014, and discharge the Chairman and the 

members of the Board of Directors in respect of activities 

related to the capital increase. 
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FOCUS IN BRIEF 

Compelling Investments: Where does Lebanon stand? 

 

Lebanon Rankings on Doing Business Topics 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Doing Business 2015 

 

Besides risk and pay-off perspectives, investment climate remains the most primordial aspect for entrepreneurs during their 

hunt for compelling new opportunities. As a matter of fact, investors’ main concern continue to be largely dependent on the 

current and expected economic condition of the country as well as the political, social and security factors. In this context, the 

World Bank periodically issue its annual “Doing Business Report” for all countries that are members of the institution and 

among them Lebanon. The report “sheds light on how easy or difficult it is for a local entrepreneur to open and run a small to 

medium-size business when complying with relevant regulations”. The index of doing business comprises eleven sub-indices 

representing eleven areas in the life cycle of a business namely, starting a business, dealing with construction permits, getting 

electricity, registering property, getting credit, protecting investors, paying taxes, trading across borders, enforcing contracts, 

and resolving insolvency and labor market regulation. 

 

Lebanon’s ranking on the ease of doing business in 2015 declined by 2 notches compared to the previous year. The country 

ranked 104 over 189 countries for which the index is computed against 102 in the doing business of 2014. Lebanon’s ranking 

fared better than the regional average of the Middle East & North Africa (MENA) of 106. The United Arab Emirates (UAE) stood 

as the best performer in the region with a ranking of 22, while Saudi Arabia recorded 44 and Turkey 55. In contrast, Jordan and 

Syria respectively scored 117 and 175, which is worse than the average.  

 

Despite the decline in Lebanon’s ranking, the economy remained subdued. Since the doing business benchmark measures the 

performance of an economy against all other economies, a decline in the ranking does not necessarily mean that the country’s 

business environment has deteriorated. In fact, an economy’s business environment could have improved on a yearly basis, 

however if the ease on doing business in other countries has improved more, than the ranking of this economy will worsen.   
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In this context, this year’s report included 2 aggregate measures: the distance to frontier (DTF) score and the ease of doing 

business ranking. The former determines the score of each country based on a scale from 0 to 100, where 0 represents the 

worst performance while 100 is the frontier. Lebanon revealed no change in its DTF between 2014 and 2015 at 60.6%, which is 

higher than the regional average of 59.23%. Accordingly, Lebanon is still standing at the same distance “from the best 

performance achieved by any economy”.  

 

Summary of the Business Environment in Lebanon  
 

Indicator 

          Rank              DTF 

2014 2015 2014 2015 

Starting a Business 112 119 80.25 80.80 

Dealing with Construction 

Permits 

159 164 54.16 54.38 

Getting Electricity 53 57 80.22 80.24 

Registering Property 104 106 63.67 63.69 

Getting Credit 111 116 35 35 

Protecting Minority 

Investors 

102 106 49.17 49.17 

Paying Taxes 35 40 82.75 82.44 

Trading Across Borders 96 97 72.3 71.96 

Enforcing Contracts 110 110 55.4 55.4 

Resolving Insolvency 133 136 33.08 33.03 

 

Source: Doing Business 2015 

 

When analyzing the “Starting a business” sub-index where Lebanon ranked 119
th
 with a DTF of 80.8%, it shows that the cost of 

starting a business (73.0% of income per capita) and the paid-in minimum capital required (33.0% of income per capita) are the 

two components that partly drove down the ranking of Lebanon despite its satisfactory standing from the best economy’s 

performance. Yet, the country did well in the number of procedures (5) and the time necessary to start a business (9 days) as 

revealed by its relatively high DTF. On the brighter side, Lebanon initiated in 2010 some reforms to facilitate starting a business 

by eliminating the requirement of stamping company books. Yet, the government increased the cost of starting a business in 

2013 making starting a business more difficult. 

 

On a comparative scale, New Zealand ranked first with a DTF of 99.96%, while Hong Kong that grasped the 8
th
 rank posted a 

DTF of 96.38%. In contrast, Indonesia and Paraguay that respectively rank 155 and 126 posted corresponding DTFs of 68.84% 

and 77.52%.  

 

As for “Dealing with construction permits” sub-index, Lebanon could well improve its ranking of 164 and a DTF of 54.38% that 

are below the respective regional averages of 98 and 64.3%. Lebanon has to reduce the number of days it takes to get a 

construction permit to build a warehouse stands at 244, while the number of procedures stands at 18 and the cost is equal to 

4.4% of the warehouse value. In Saudi Arabia, getting a construction permit to build a warehouse requires 8 days, 5 procedures 

with a 0% cost. Meanwhile, Syria, for example, imposes 28% of the warehouse value to get a construction permit through 4 

procedures that take around 19 days. 

 

Four other areas where Lebanon did badly are related to Lebanon’s legal system and its outdated laws. These are “Resolving 

insolvency”, “Enforcing contracts”, “Protecting Minority Interest” and “Registering Property” where Lebanon ranked 110, 136, 

106 and 106 respectively.  
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First, Lebanon ranks 136 out of 189 economies on the ease of resolving insolvency with an average DTF of 33.03%, whereas 

the regional average of Middle East and North Africa rank 123 with an average DTF of 33.04%. “Resolving insolvency” or 

closing a business constitutes a major issue for Lebanon where it takes 3 years and costs 15 percent of the debtor’s estate 

with an average recovery rate of 32.3 cents on the dollar. This compares to an average of 10 months in Canada and 2.5 years in 

Bahrain to close a business. As for the recovery rate, it is at 70.5 in Cyprus and 26.6 in Egypt.  

 

Second, “Enforcing Contracts”
1
 in Lebanon requires 37.0 procedures, takes 721.0 days, and costs 30.8% of the value of the 

claim. Based on the figures mentioned, Lebanon’s economy ranks in the 110
th
 place out of 189 economies regarding the ease 

of enforcing contracts with a score of 55.4%. The MENA average stood at 117th
th
, with a score of 52.62%, reflecting Lebanon’s 

advantage compared to neighboring economies in facilitating the process of enforcing a contract. However, and even though 

the average number of procedures required in the MENA stands at a higher number of 44 procedures, contract enforcement in 

Lebanon still requires much more days to be completed than the average number days entailed in the MENA region that stands 

at  658 days. Similarly when it comes to the price, the average cost is 6 percentage points less in the MENA region as it 

reaches 24.8% of the cost of the claim. 

 

On the strength of minority investor protection index, which measures the extent to which minority investors are protected 

from conflicts of interest, Lebanon has a score of 49.17%, ranking 106 out of 189 economies and standing ahead of the 

regional average that hovered around 47%. Noting that protection of minority investors is important for the ability of companies 

to raise the capital they need to grow, innovate, diversify and compete.  Lebanon posted a rating of 9 out of 10 on the extent of 

disclosure index, while 1 out of 10 on the extent of director liability index. Moreover, Lebanon scored 7.5 out of 10 on the 

extent of shareholder rights index and 5.5 out of 9 on the extent of corporate transparency index. 

 

Ease of Getting a Credit (Distance to Frontier) 

 

 

 

 

Source: Doing Business 2015 

 

Out of 189 countries, Lebanon ranks 116th on the ease of getting credit, with a DTF of 35% compared to regional average of 

26% with the MENA region ranking 133
rd

. This low score comes as a result of the weak collateral and bankruptcy laws, as 

shown by Lebanon’s “strength of legal rights” index that stands at 2 out of 12. However, Lebanon scores 5 out of 8 on the 

“depth of credit information index”, indicating the availability of more credit information from either a credit registry or a credit 

bureau. On a comparative scale, Mexico that ranked 12 in terms of “ease of getting a credit” marked an 8 out of 8 in terms of 

“depth of credit information index”, while Libya that ranked 185 in terms of “ease of getting a credit” marked a 0 out of 8 in the 

                                                           

1

 The “Enforcing Contracts” indicator measures the efficiency of the judicial system in resolving a commercial dispute before local courts through inspection of three 

main components: number of procedures required to enforce a contract through the courts, calendar days required to complete procedures, and the cost required to 

complete the procedures as a percentage of the claim. 
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same index. Back to Lebanon, in 2011, the government facilitated access to credit by improving its credit information system 

through giving banks online access to the public credit registry’s reports.  

 

Time Needed to Register a Property in Selected Countries (In Days) 

 

 

 

Source: Doing Business 2015 

 

In Lebanon, registering a property requires 8 procedures, takes 25 days and costs 5.9% of the property value. On the ease of 

registering property, Lebanon ranks 106 out 189 economies with an average DTF score of 63.69. Lebanon’s standing remains 

below the regional average of the MENA region which ranks 89 with an average DTF of 66.35. Lebanon posted a lower number 

of days to register a property than Iraq (51 days), Brazil (32 days) and France (49 days). However, it was outpaced by UAE (2 

days), Denmark (4 days) and Greece (20 days). 

 

In Lebanon, obtaining a new electricity connection is relatively easy. It requires 5.0 procedures, takes 75.0 days, and costs 

93.2% of income per capita. Based on the figures mentioned, Lebanon’s economy ranks in 50
th
 place out of 189 economies 

regarding the ease of getting electricity with a DTF of 80.24. The MENA average ranks 79
th
 in the same rankings with a 76.03 

DTF, reflecting Lebanon’s advantage compared to neighboring economies in facilitating for entrepreneurs the process of 

getting electricity to start a new business. The Lebanese government has also facilitated getting electricity by reducing the cost 

of obtaining it. Application fees and security deposits for new connections were decreased in 2012. However, getting electricity 

in Lebanon remain more expensive than that in Morocco and Sweden where it stands at 3.7% and 36% of income per capita 

while it surges to 242% in Spain and 496% in Romania. 

 

When it comes to trading across borders, Lebanon ranks 97 out 189 economies on the ease of trading across borders with an 

average DTF of 71.96. The regional average of MENA is ranked 92 with an average DTF of 70.15. Exporting a standard container 

of goods from Lebanon requires 4 documents. It takes 22 days and costs $1080. Unexpectedly, China, the world’s top exporter, 

requires 8 documents to export while 2 documents to export are just required in France. On the import side, importing the 

same container of goods to Lebanon requires 7 documents, 30 days and costs $1365. Both imports and exports require the 

following documents: Bill of lading, commercial invoice, customs declaration, and a packing list. In addition to that, exporting 

goods require cargo release order, certificate of origin, and technical standard/health certificate.  

 

Paying taxes in Lebanon appeared to be one of the indicators to post the best performance in terms of DTF. Lebanon ranked 40 

out of 189 economies with an average DTF of 82.44 well above the regional average of Middle East and North Africa that took 

the 66th place with an average DTF of 78.45. The UAE topped the list of countries with an average DTF of 99.44. Albeit, 

Lebanon performed better than several developed countries such as the United States that revealed an 81% DTF, China with a 

67% DTF and Germany (77% DTF). In Lebanon, firms make 19 tax payments a year on average. While filing, preparing, and 

paying taxes takes about 183 hours a year, total taxes almost amount for 29.9% of profit.  
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Aiming to simplify the payment of taxes, Lebanese Authorities, in 2010, consolidated filings, reduced the frequency of 

payments or offered electronic filing and payment. Lebanon also eliminated the requirement to obtain permission to use 

accelerated depreciation and introduced electronic payment. 

However, tax or mandatory contributions defer in number of payments made and time required.  Social security contributions 

on gross salaries at a 21.5% statutory tax rate, requiring 12 payments to be made and need 100 hours. Corporate income tax 

on taxable profit at a 15% statutory tax rate requires 1 payment and needs 40 hours. Value added tax (VAT) requires 4 payments 

and needs 43 hours, while vehicle and stamp duty taxes represent small amounts and require only one payment. Social security 

contributions on employees are paid jointly at a statutory rate of 6% with gross salaries being the tax base. 

 

For the first time this year, the report provided a special focus on the labor market regulations as it directly impacts 

employment procedures in any new business. The new annex does not provide rankings but offer a wrap up on the overall 

status of the market regulations in each country. Identical assumptions
2
 were used to allow comparison and 6 out 188 

conventions of the International Labor Organization (ILO) were covered: employment termination, weekend work, holiday with 

pay, night work, protection against unemployment and medical care and sickness benefits.  

 

According to the report, the weaknesses of the Lebanese labor environment appear to be mainly entrenched in some areas 

related to wages, working hours and unemployment and redundancy. The ratio of minimum wage to value added per worker 

stands low at 0.38 similar to that in Shanghai- China and Finland. The labor market in Lebanon is also characterized by rigid 

working hours with an average of 6 working days per week, no premium for night work, a similar paid annual leave of 15 

working days either years if tenure were 1, 5 or 10 years. The absence of unemployment protection scheme and the allowed 

dismissal by law due to redundancy are other obstacles to be fixed. 

 

Finally, lessons to learn are that only few measures are necessary to drastically improve the ranking of Lebanon. The country 

can easily reduce the cost of creating a business and the minimum capital required in addition to the cost for getting a 

construction permit. Lebanon can also manage to reduce the number of days it takes to register a property and to get a 

construction permit as well as the procedures required to enforce a contract.  

 

When resolved, these bottlenecks have the potential of improving the image of Lebanon in the eyes of foreign investors which 

will increase the amount of foreign direct investments that flow into the country each year. Consequently real economic growth 

will rise and unemployment will decline.   

 

Other issues may demand more work and revisions of the existing laws to deal with commercial and business related issues 

like resolving insolvencies and enforcing contracts.  

 

                                                           

2
 The Worker: a Full-Time Cashier in a supermarket that is not member of the labor union 

The Business: Limited Liability Company (60 employees) in the economy’s largest business city 



 The Lebanon Brief    Page 18 of 18 

 

ISSUE 895; Week of 17-21 November, 2014 

 

 

S A L

 

 
 

 

 

Your Investment Reference 

 

S A L

 

Research Department: 

Lana Saadeh            lana.saadeh@blominvestbank.com 

Riwa Daou             riwa.daou@blominvestbank.com 

Mirna Chami            mirna.chami@blominvestbank.com 

Marwan Mikhael                marwan.mikhael@blominvestbank.com 

 

mailto:mirna.chami@blominvestbank.com

