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 Arab Bank Group (ARBK) reported a net income of USD305.9 million for 
FY2011 as compared to USD270.8 million for FY2010, recording a growth 
of 13%. Furthermore, net operating income before provisions and taxes 
amounted to USD922 million. 

 
 On the other hand, deposits at the group level grew by more than USD1 

billion to stand at USD31.7 billion at the end of 2011.  
 

 The capital adequacy ratio stood at 15.1% at the end of 2011 compared to 
15.9% in 2010. 

 
 Equity stood at USD7.7 billion at the end of 2011, a BVPS of USD14.4 

 
 According to Mr. Nemeh Sabbagh, Chief Executive Officer of Arab Bank, 

the provisions coverage ratio reached more than 100% of non-performing 
loans, excluding the value of collaterals by the end of 2011. 

 
 The BOD of ARBK has recommended an increase in the distribution of cash 

dividends to shareholders to JD0.25 per share for 2011, up from JD0.20 
per share in 2010, a dividend yield of 3.5%.  

 
 We maintain our BUY recommendation on ARBK with a 12-month price 

target of JD10.50, offering 46% total return potential from the last closing 
price. We will also issue an update report on ARBK as soon as the FY2011 
financials are released.  
 

 
 

 

 

 

 Share Data  

Market Cap (JD mn) 3828.8 

Shares Outstanding (mn) 534.0 

YTD Change -8.6% 

1 Year  Total Return -26.3% 

52-week Low (JD) 7.00 

52-week High (JD) 10.15 

Avg. Daily Trading Volume 84,584 

Avg. Daily Trading Value (JD) 721,332 

Free Float 45.0% 

Exchange ASE 

Reuters Code ARBK.AM 

Bloomberg Code ARBK JR 

 

 

 

Share Price Performance 

 

 Valuation Multiples 2011  

P/E (x) 17.65 

P/B (x) 0.70 

 

Sector Coverage Team: 
 

Tarek Yaghmour 

VP, Head of Research 

Tel: +962 6 5200330  Ext. 327  

Tarek.Yaghmour@Capitalinv.jo 

 
Nawaf Masri 

Research Associate 

Tel: +962 6 5200330  Ext. 478  

Nawaf.Masri@Capitalinv.jo 
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 Results Note 
 
 

06 February 2012 

 

 BUY 
 
Current Price: JD 7.17 

Target Price: JD 10.50 

Upside to Target Price: 46% 

Arab Bank Group posts 13% growth in net 

profits and announces a cash dividend of JD0.25  
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Disclaimer 

 
The information and opinions contained in this document have been compiled in good faith from sources believed to be reliable. 

Capital Investments makes no warranty as to the accuracy and completeness of the information contained herein.  All opinions 

and estimates included in this report constitute and reflect our independent judgment as of the date published on the report and 
are subject to change without notice. Capital Investments accepts no liability whatsoever for any loss of any kind arising out of 

the use of all or any part of this report. Capital Investments and its related companies may have performed or seek to perform 

any financial or advisory services for the company mentioned in this report. Capital Investments, its funds, or its employees 

may from time to time take positions or effect transactions in the securities issued by the company mentioned in this report. 

This document may not be reproduced in any form without the expressed written permission of Capital Investments. 
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Trading contacts: 
 

Wissam Al-Hourani 
Head of the Jordan Desk 
Brokerage Department 
 

Tel: +962 6 5200330   Ext. 262 

Wissam.Hourani@Capitalinv.jo 

 

 
Khaldon Al-Zoubi  

Assistant Vice President 
Jordan Desk  
Brokerage Department 
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